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Report of the Auditor General on the financial statements of the Ministry of Education for the year ended 30 June 2xx1.
To: Dr. E S Bongani
Accounting Officer 
Ministry of Education 

I have audited the financial statements of the Ministry of Education for the year ended 20 June 2xx1, including significant accounting policies and other disclosures as set out in the Notes to the financial statements.

Management’s responsibility
The Accounting Officer of the Ministry is responsible for the preparation of the financial statements on a cash basis in line with the requirements of the International Public Sector Accounting Standards (IPSAS).  In addition, the accounting officer is also responsible to establish and maintain necessary internal controls to enable the preparation of financial statements that are free from material misstatement and provide reasonable assurance that adopted policies and prescribed procedures are adhered to. It is my responsibility to form an independent opinion based on my audit, on those statements and to report my opinion to the Ministry and to Parliament.

Auditor’s responsibility
I have conducted my audit in line with the International Standards for Supreme Audit Institutions (ISSAIs).  Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement and the funds appropriated were utilized in accordance with applicable laws and regulations. The audit includes examining, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also includes an assessment of the significant estimates and judgments made by the management as well as evaluating the overall presentation of the financial statements.  

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion
In my opinion, the financial statements present fairly, in all material respects, the cash receipts and payments of the Ministry of Education as at 30 June 2xx1 in accordance with International Public Sector Accounting Standards.

Other matters

Various internal control weaknesses were noted relating to the overall control environment of the Ministry. These weaknesses included the following:
· Lack of risk management processes; 
· No performance contracts are in place for key employees and there is no formal performance evaluation process;
· Key management positions were vacant for substantial period;
· Inadequate budgeting processes evident in lack of budget for revenue.

Due to lack of adequate policies and processes put in place the Ministry is vulnerable to loss of electronic information and unauthorised access to confidential information. The following issues regarding the use of personnel computers and laptops were not appropriately addressed: 
· Virus protection for individual PCs and laptops, including the use of adequate virus software.
· Lack of adequate access controls, including the use of passwords and the protection of sensitive information.
· Proper use of internet facilities including the download of unauthorised software and mobile computing.
· Backup files are not always available and often transported via emails without following appropriate procedures. 
· There are too few fire extinguishers available and there was no proof of recent maintenance.
· No maintenance schedules / plan could be found for hardware used including laptops and desktop computers.
· No IT plans were in place and the IT steering committee did not function during the financial year.
No management reviews have been performed by the management regarding system security logs or user access reports, evidenced by the fact that such reports have not been requested during the financial year.

In contravention of par. 22 of the Public Finance Act, the Ministry does not have an effectively functioning internal audit unit. Planned audits were not finalised and ongoing audits were not linked to any high risk areas identified for the financial year.  In addition, no progress reports were available on the ongoing audits.  
There was a lack of consistent performance of controls regarding the administration of allowances including the lack of verification of supporting documents before payments are made. Consequently, payments amounting to $283 were made without valid supporting documents. 
No evidence of a pre-audit could be found for several payments in contravention to the requirements in Par. 81(b)(ii) of the Public Finance Regulations.
There was a lack of consistent performance of controls regarding the administration of other income, including the verification of the number of items sold and revenue received and the validity of prices charged for services. Consequently, some receipts, totalling $107.02 were not recorded in the general ledger and were also not banked.  Furthermore, inaccuracies regarding the recording of receipts were not also detected. 

Inadequate controls were found over ERV’s and receipt books.
The counterfoil register has not been completed on a daily basis.
Receipts were not always banked daily as required by Par. 11(i)(b) of the Public Service Regulations. 





Auditor General

Auditor General
15 December 2xx1
Block 2 Flowering Gardens
223356 Utopia





